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How was it for you? 



EIS and VCTs 

Annual limits raised: 

• 2017/18 and onwards - limits on annual investment increased for 
‘knowledge-intensive companies’: 

• Individuals will be able to invest up to £2million per annum so 
long as at least £1million is invested in ‘knowledge-intensive 
companies’; 

• Company if a ‘knowledge-intensive company’ can raise up to 
£10million per year (previously £5million).   

 

 

 



EIS and VCTs 

Maximum risk finance investments: 

• Lifetime limit of knowledge-intensive companies remains 
£20million, otherwise £12million. 

• Currently this limit excludes certain investments made before  
6 April 2012. 

• Change, with effect from 1/12/2017, to include in limit all risk 
finance investments whenever made. 

 

 

 



EIS and VCTs 

Risk to capital condition 

• New measures to ensure that SEIS, EIS & VCT are ‘growth 
investments’ ie made into genuine entrepreneurial companies  

• Will exclude companies intended to provide ‘capital preservation’ 

• Companies will only qualify where: 

• there is a significant risk of loss of investment 

• the amount of the loss could be greater than the ‘net 
investment return’ ie after income tax relief. 

• Horribly subjective! 

 



EIS and VCTs 

Venture Capital Trusts: 

• Measures to augment 2015 VCT rule changes to encourage 
investment in higher risk areas: 

• Proportion of VCT funds which must be held in qualifying 
investments from 70% to 80% 

• 30% of funds raised in an accounting period must be invested in 
qualifying investments within 12 months of year end. 

• But lifting certain conditions currently restricting VCT activity 
unnecessarily 

 



Business tax 

• Corporation tax to remain at a flat rate of 19%, dropping to 17% in 
2020 

• Indexation allowance to be frozen from 31 December 2017 

• No changes to capital allowances rate 

• Research & Development expenditure tax credit (primarily for 
large companies) increases from 11% to 12% from 1/1/2018. 

• New Advance Clearance process for such claims. 

• Disincorporation Relief is abolished from 31 March 2018. 

 

 

 

 



Business tax: anti-avoidance rules 

• Depreciatory Transactions: previous restriction on look back of  
six years when claiming a capital loss on the disposal of shares to 
be removed. 

• Tweaks to corporate interest relief rules and availability of Double 
Tax Relief where foreign PE losses have been relieved overseas. 

 

 

 



Partnership tax 

• Changes announced in previous consultation to be implemented, 
subject to minor changes. 

• The aim is to clarify existing rules, particularly where there are 
nested partnership structures. 

• At present, the law requires taxable profits to be allocated 
between members “in accordance with the firm’s profit-sharing 
arrangements during the period” 

• For fixed profit share partners do taxable profits equal accounting 
profit share? 

• For 2018/19 onwards, taxable profits would have to be allocated 
in the same proportions as commercial profits. 

 

 



Consultation: Entrepreneurs’ Relief 

• ER generally only available for shareholders with more than a 5% 
equity interest. 

• Key exception are shares acquired under EMI. 

• This can prejudice small shareholders who are diluted down as 
part of a fundraising exercise. 

• Consultation in Spring 2018 to seek to address this issue. 

 

 



Consultation: Royalties Withholding Tax 

• HMRC looking to expand circumstances in which royalty payments 
to persons outside the UK are liable to income tax. 

• Targeted at payments to low tax jurisdictions in respect of sales to 
UK customers. 

• Changes to have effect from 1 April 2019. 

 

 

 



Property tax changes 
 



Non-Resident Capital Gains Tax 

• Currently NRCGT applies only to disposal of UK residential 
property  

• From April 2019 proposed will be extended to:  

• UK commercial property  

• Entities which derive their value from UK property  

• Consultation – may change 

 

 



Non-Resident Capital Gains Tax 

• Entity disposals  

• 75% of value derived from UK land 

• Interest of more than 25% in the entity at some point in  
last five years 

• Gross value of assets 

• Groups  

• 25% includes connected persons  

• Five-year period includes pre-April 2019   



Non-Resident Capital Gains Tax 

• For direct property disposals  

• Can use April 2019 value as base cost; or  

• The original cost; or  

•  Residential only – time apportionment 

• For entity disposals  

• April 2019 value basis only  

• Other rules as far as possible same as CGT  

 



Non-Resident Capital Gains Tax 

• All non-residents within the charge  

• No exemption for widely held funds 

• Property funds and collectives 

• Communal residential accommodation 

• Non-domiciled taxpayers?  

• Interaction with s13 / other  



Non-Resident Capital Gains Tax 

• Reporting  

• As NRCGT 

• Entity sales – reporting obligation on advisers 

• Double tax treaties 

• ATED  

 



Offshore envelopes - what’s left?  

• Sell BVI no 
SDLT 
 

• Sell BVI – CGT 
/ non-dom?  

 
 

• Sell BVI no SDLT 
 

• Sell BVI – CGT / non-
dom?  
 

• Outside Mr Chan’s 
estate for IHT 

 
 

BVI 1 

BVI 2 

Mr Chan 

BVI 1 

BVI 2 

Mr Chan 



Non-Resident CGT - planning 

• Consider double tax treaties 

• Double tax relief  

• UK or non-UK company?   

• Commercial property – Inheritance Tax   



Capital Gains Tax: payment date  

• From April 2020 – CGT payable within 30 days 

  



Stamp Duty Land Tax  

• New rates for first-time buyers 

• Up to £300,000: 0% 

• Above £300,000: 5% 

• Other buyers 2% (£125-250,000) then 5% 

• Technical changes to higher rate SDLT:  

• Buy property from spouse 

• Divorce court order prevents disposal of home 

• As deputy for a child  

• Anti-avoidance  

 



Personal tax changes 



Trusts 

• A consultation paper is promised for 2018 on how to make the 
taxation of trusts simpler, fairer and more transparent  

• We cannot wait! 

 



Lifetime Allowance 

• In the meantime, we can look forward to the CPI-linked increase 
to the Lifetime Allowance, which the Chancellor announced will 
be set at £1,030,000 from 6 April 2018 



Employee v self-employed 

• There will be a consultation on expanding to the private sector 
recent reforms previously applied to the public sector. This may 
put greater onus on those hirers to assess whether a contractor 
should  be an employee        

• There will be a discussion paper on making the badges of trade 
clearer 

 
 



Time limits for offshore non-compliance 

• The time limit for HMRC to assess instances of offshore non-
compliance will be extended to at least 12 years in all cases, 
including where any omission or error by the taxpayer was not 
deliberate  

• Introduction of a requirement for designers of certain offshore 
structures, which could be used to evade tax, to notify HMRC of 
the structures and the clients using them 

  

 



Tax return penalties 

• Automatic £100 fines for filing tax returns late will be scrapped 
under Treasury plans  

• A driving licence-style points system where fines are paid after 
four points are accrued is set to be introduced  

• There is no news as to what level of infraction will incur a point 
penalty 

• Rumours of tax return awareness courses have been neither 
confirmed or denied by HMRC 



Benefits in kind 

• Finally, one small concession is that from April 2018 there will no 
longer be a benefit-in-kind charge in respect of electricity 
provided by an employer in workplace charging points for electric 
or hybrid cars owned by employees   

• This is helpful if only because the difficulty of working out the cost 
will often be disproportionate to the tax charge   

 



6 April 2018 non-domicile changes 

There are new rules from 6 April: 

• Ensure that where a benefit is provided to a close family member 
of a UK resident settlor, the benefit is taxable as if received by the 
settlor 

• Trust distributions to a non-resident on or after 6 April 2018 will 
no longer be matched against the pool of trust gains  

• If a beneficiary receives a trust distribution tax-free and then 
makes an onward gift to a UK resident, the UK resident is treated 
as if he had received a trust distribution equal to the amount of 
the gift 



VAT 

• VAT threshold to remain at £85,000 until 2020. 

• Government to review post Brexit. 

• HMRC to introduce additional measures to tackle on VAT fraud 
from 2018, in particular aimed at online market places. 

• Market place to have joint and several liability for VAT of  
businesses using their platform; 

• VAT numbers of traders to be clearly displayed on the platform. 

• Treasury to publish a number of consultation documents in 
particular aimed at labour provision in the construction sector.  
Intention is to introduce a domestic reverse charge from October 
2019. 



Thank you! 
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